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David Braithwaite, Chairman of the BritCham Energy Sector Group welcomed guests to
the conference which is a follow up to the Climate Change Conference held by
BritCham in February this year. At the Conference it was concluded that much more
needs to be done to enhance energy efficiency in Indonesia, that the economics of
utilizing Renewable Energy need to be improved and that action is needed to reduce
the bureaucracy currently associated with CDM projects. Some of these issues he said
would be addressed at today’s Workshop , but the main focus was on looking at the
effects of climate at a regional level and also sharing perspectives on the possible
mechanisms that might be adopted at the UNFCCC conference in Copenhagen later
this year to succeed the Kyoto Protocol in 2012

Dr Rizaldi Boer, Director at the Centre for Climate Risk and Opportunity Management,
Bogor Agricultural University presented some of the findings from the recently published
ADB study on the Regional Review of Economics of Climate Change in S.E Asia.
Historical trends on climate change are well documented in terms of increases in global
temperatures, decreases in rainfall, an increase in catastrophic natural disasters such
as floods and storms and the resultant severe social and economic impact. Indonesia
has experienced an increase in climate hazards. At current levels of activity, climate
change will generate a reduction in annual GDP growth rates due to declining
agricultural yields, deteriorating health and lower economic activity. If there is no action
taken to reduce GHG emissions, the reduction in GDP could be as high as 6% in S.E
Asian economies . There has to be proactive support for policies to help mitigate
excessive GHG emissions . There is huge potential for emission reductions in the
energy sector particularly power generation , and also in forestry restoration and



preservation and agriculture. Governments will need to think longer term than they do
now and take steps to enhance adaptive capacity .

Mr Joseph Hwang, Director of PT Gikoko Kogyo Indonesia presented some
observations following his recent trip to China as part of an Asian-African Delegation to
exchange ideas on CDM project development. China has successfully supported CDM
project developers which is driven by Presidential initiatives and is being successfully
rolled out at regional and local levels. As a consequence, China currently dominates the
CDM market with 58% of the market share for CERs. Indonesia has only a fraction of
this at approximately 1 %. However there is growing support at government level in
Indonesia with the President appointing a Climate Change Council and there are
indications that the Government will seed fund a US$50 million CDM Fund. Whilst a
positive development . there needs to be more support for CDM project developers at
local as well as national level. CDM project development in Indonesia continues to be
challenging with a lack of resources particularly with regard to companies approved by
the UN to conduct valuation and verification of CDM projects , and there are also
continuing slow bureaucratic processes for CDM project approvals.

For the final session a panel discussion was held on expectations for mechanisms to
reduce GHG’s post 2012 and other CDM related topics. The panel included
representatives from 3 leading CDM project developers Chintan Mehta of Sindicatum
Carbon Capital, Tyler Chapman of Climate Change Capital and Pablo Fernandez of
EcoSecurities companies. Dr Scott Younger , President Comissioner of Glendale and
Partners also sat on the panel having more of a focus on sustainable development.

All of the panelists agreed that the post Kyoto 2012 objectives needed to be ambitious
and that developing countries must be engaged in reducing GHG’s . Some believed that
CDM should include REDD for forestry and also Carbon Capture and Storage , and
some suggested targets would be better set at sector rather than project level though it
was recognized it might take a long time to agree on sector definitions and then have
targets agreed at country level. It was generally agreed that project based mechanisms
must exist but these need to be improved and made less costly and should be driven by
a top down rather than a bottom up approach . It was also proposed that emission
targets be set for all countries and not just at regional level.

Whilst there is an expectation that the Copenhagen meeting should make decisions to
define the post Kyoto Protocol mechanisms, there was some skepticism about whether
this will be achieved. However it was suggested that if this was not achieved at
Copenhagen this would not be too great a failure provided it prompted all parties to
reach agreement in the following few months. Copenhagen will be difficult and the
positions of the USA and China in particular could hinder decision-making.

Scott Younger focused on climate change and sustainable development. The increased
problems resulting from population growth, urbanization, resource depletion, water
resource utilisation are all difficult challenges facing the world and contribute to climate



change. All these factors have a significant human and economic impact. It is important
to develop successful sustainable development models. Indonesia needs to focus on
action to maintain sustainability. The actions include extending forest reserves, reducing
water abstraction and improving surface water supplies, managing population growth
and demographic factors, managing towns and cities, focussing on renewable energy
strategy and reducing dependency on fossil fuels and, importantly, encouraging bottom
up sustainable development.

In his closing remarks David Braithwaite stated that the issues surrounding Climate
Change are many and diverse and that Britcham would be holding further workshops in
the near future to address other issues that merit attention.



